DOMESTIC BALANCED
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PORTFOLIO FACTS

Benchmark CPl +5%

Inception Date July 2000

Currency Rand

Investment Type Segregated Mandate
Minimum Investment R1,000,000
Recommended Investment Term >3 Years

Annual Management Fee 1,35%

ACCESS

Direct (Segregated Portfolio) 1,35% (excl. VAT)

RISK-REWARD PROFILE

100

INVESTOR PROFILE

ASSET CLASS EXPOSURE
Bonds

Cash 7,0%

cannon
asset
managers

rigour. resilience. results

The Domestic Balanced Portfolio suits medium- to long-term investors who
require some income from the investment, but who also wish to achieve
capital growth with moderated volatility. It is best suited to the type of
investor who can tolerate market fluctuations and short-term capital
drawdown as part of a long-term wealth creation process..

STRATEGY AND OBJECTIVES

9,0%
Property
11,0%
Equities
Preference 60,0%
Shares
13,0%
PERFORMANCE SINCE INCEPTION
CPI +5%
1300
1100
900
700
500
300
100
O d N N & 1N W O™V O 4 N M < 1N O N~
eeeegeeeeeeey @YY YT T
Z5E5EEEEEE535558588458

PORTFOLIO ATTRIBUTES AND INVESTMENT RESULTS

STRATEGY AND PERFORMANCE

The Domestic Balanced Portfolio follows a moderate risk approach that
invests across all major domestic asset classes, but is tilted towards equities.
The equities held in this strategy are selected based on business stability,
track record, sustainable return-on-equity and robust balance sheets. The
portfolio manager also selects companies with attractive valuations, good
dividend payments and defensive attributes who offer promising returns
ahead of the market.

Over time, the portfolio aims to hold two thirds of its assets in equities with
the balance in the income producing assets of listed properties, bonds, cash
and preference shares. Bonds are purchased on a long-term yield to maturity
basis, with a focus on government bonds as opposed to corporate bonds. The
Domestic Balanced Portfolio is managed to comply with the retirement fund
investment limits.
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Portfolio % Benchmark %

1 Month -0,38 0,95
Year-to-Date 5,07 8,48
1 Year 5,91 10,68
5 Years (Annualised) 3,99 6,35
10 Years (Annualised) 7,96 10,63
Since Inception (Annualised) 13,92 10,88
Top Income Holdings

NewFunds GOVI ETF (Bond) 7,00

Imperial (Preference Share) 4,01

PSG (Preference Share) 3,39

FirstRand (Preference Share) 2,90

Vukile Property Fund (Property) 2,80

Top Equity Holdings

BHP Billiton 4,31

Anglo American PLC 3,45

Glencore PLC 3,07

Onelogix 2,39

Sasol 2,23

Cannon Asset Managers (Pty) Ltd (Reg. No. 2000/025176/07) is a member of Bidvest Financial Services and a licensed financial services provider in terms of the Financial
Advisory and Intermediary Services Act, 2002 (FSP No. 736). This document is provided as a service to the clients and staff of Cannon Asset Managers’ and is published for
reference purposes only. It is neither an offer nor a solicitation to buy or sell any investment referred to herein. Past performance is not necessarily an indication of future
investment returns. All percentages have been rounded to one decimal point. The information and opinions in this document have been recorded by Cannon Asset Managers’
in good faith and from sources believed to be reliable, but no representation or warranty, expressed or implied, is made to their accuracy, completeness or correctness. No

guarantee is made with respect to the return of the portfolio. Cannon Asset Managers’ accordingly does not accept any liability whatsoever for any direct, indirect or
consequential loss arising from the use of this document or its contents.



